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1. Contribation to GIN": entreprencurs gemerale income through organisation of production, be
i agriculture, manuinciunng or services, Bigges contributon of the entreprenearship les in
capital formation and generation of employment, which in turn contribute (o the GDP of 2
CHANERY.

2, Capital Formatlon: It is an investment decision, which increases the productive capacity of
the coomomy and hence resilts i capial formatson.

3. Generation of Employment: Every business is a source of employment 1 people with
different abalities, sEills ond gqualificaiins,

4, Generation of Business Opportunities for Others: Every mew business creates opporiunit s
for the suppliers of mputs (thas is referned 1o as backward linkages) and the marketers of the
cutpu {what is refermed to as forward linkages) in an economy.

5. Improvement in Economic Efidency: Entrepreneurs improve economic ¢ ficiency by,
a. Improving processes, reducing wastes, increasing yield

b, Fl-rirrpin!'_ nbont technical progress, that is, by 1'l||t|,'.|"ir|g labour-capaial ratins,

fi. Increasing tee Spectrum and Scope of Economic Adlivities: Entroprencurs thmoagh ther
prsdent decisions (o divest from the weak seciors ond invest inrobos seciors, which will bring
about a virual rarsformation of the acopomy Fom “underdeseloped ' 1o an "emerg ing” and
‘developed” status for a country.

7. Impact on Local Commumnbtles: That small-scale entreprencuarship enables nmrginalisad
groups as women, 5C, 5T and OBC to pursue their economic dreams,

8. Fostering the Spiril of Exploration, Experimentation and Darng: Entreprencurs, through
their unge wo do something new , 1ry to exploit opportunity, experimenting with the novel ideas
amdl by showing the coufage 10 iry them prepare a Tertile ground for peragent eoomon
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Rides and Funclions of the Enfreproneur in relation the Enlerprise
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General Instructions :
(b All guestions are compufsery.
(i} Please check i this (uestton Paper contalns 24 (urestfons.
(i) Marks for each quesifon are indiconed agains i
{iv)  Questions I 1o § are Very Shord Answer type carrving 1 mark each,
(vt Questions & to 10 are Short Answer-d Type questions carrying 2 marks each,
fvi)  Quesiions 1T to BT are Long Answer-I Type qrestion carrving 3 marks eacl.
(vit} Questions 18 1o 21 are Long Answer-I1 Type quwestions carrying 4 marks each.
{viii) Qreesring 22 1o 24 are Excay Answer Tipe questions corrying 6 morks eack.
fix)  Anrswer shonuld be brief and fo the potin,

ix}  Please write dovn the serial nunber of the Question before aifempring i

1. Tt T T TR AR A S S 1
Distinguish between *Sabes Tax" and “Excise Duty”,

2, T mwn s 1

What is meant by “Employment” ?
3, -l v w and i 1
Giive the meaning of *Legal Envirenment.”
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Parvesh has started a restaurant in a small town by the name of 'Spices
of India’ by spending < 50,00,000. He invested < 10,00,000 of his own
and took a lean of ¥ 40,00,000 from State Bank of India @ 6% per
annum. His monthly sales revenue is ¥ 20,00,000 and monthly cost of
goods sold is T 10,00,000. He pays a monthly salary of T 2,00,000 to his
employees. The GST rate is 15%.

Calculate (a) Return on Investment, and (b) Return on Equity.

OR
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‘Bultan Trucks Ltd." are the manufacturers of commercial trucks for the
last 20 years. The company had been doing good business but recently
due to irregular supply of parts by its suppliers, the company could not
make timely delivery ‘of trucks to the parties who had booked their
trucks. The customers cancelled their bookings and there were very fow
new bookings. The sales of the company started declining that resulted
into losses. The management of the company analyzed the problem and
decided to take over those two firms because of whom the problem arose,
one of them was supplying tyres for its trucks and another axles to the
company. The company also extended credit facilities to the customers
and started booking the trucks without charging any booking amount. It
also decided to employ 100 unemployed vouth, with 50% reservation for
females to take up the cleaning operations, using the imported machines,
inside the factories as well as the surrounding areas.

(a) Identify and state the concepts of ‘Enterprise Marketing and
Growth Strategies’ discussed in the above paragraph.

(b}  Identify any one wvalue which ‘Sultan Trucks Ltd." wants to
communicate to the society.
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